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ASX ANNOUNCEMENT 

Market update 

McMillian Shakespeare Limited (MMS) announces: the exit from its Money Now point of sale motor vehicle 
consumer finance business (MN); a further asset impairment of $18-24 million after tax in relation to the 
continuing RFS retail business; and confirms that it continues to expect Underlying Net Profit After Tax 
(UNPATA) for the financial year ending 30 June 2018 (FY18) to be approximately $93.6 million. 

Background 

As reported previously, the Retail Financial Services (RFS) segment has been reorganised into two business 
units. The first is an aggregation business which contains the two brands NFC and UFS that aggregate 
commercial and retail loans. This business continues to perform consistently and in line with expectations. 

The second unit, referred to as our retail business, includes the MN business. It also includes the provision of 
warranty and insurance products that are largely distributed through car dealer networks. In FY18 the MN 
business will incur a loss while, in total, the retail business will generate less than 2% of MMS UNPATA. 

Money Now Exit 

Following a strategic review of the RFS segment during FY18, it was determined to exit the MN business 
which is expected to be achieved on or around 30 June 2018.   

As a result of the exit, MMS will write off goodwill, capitalised software and other assets of approximately 
$5.7 million after tax.  In addition, one off costs of approximately $0.8 million after tax will be recognised, 
including redundancy payments, lease commitments and other costs. 

RFS Asset Impairment 

The retail businesses that involve the sale of warranty and insurance products are profitable but have 
experienced significant change during FY18. The prospects for these businesses remain sound however due 
to a reduction in margins, increased competition and some continuing regulatory uncertainty, MMS has 
incorporated these factors in forecasting future earnings. As a result, based on preliminary year end work, 
MMS expects to recognise a further impairment charge to the carrying value of goodwill and other intangible 
assets for the retail business in the range of $18-24 million after tax.  

The MN exit costs and RFS retail asset impairments outlined above will be included in MMS FY18 statutory 
NPAT but excluded for reporting purposes from UNPATA. MMS will report its full-year FY18 financial results 
on 22 August 2018. 
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